YOKOWO CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(Thousands of yen)

Q2/FY2011 FY2010 Inc/(Dec) Q2/FY2010
ASSETS Sep 30, 2011 Mar 31, 2011 Sep 30, 2010
% % % %
Current assets
Cash and deposits 3,465,664 4,335,151 (869,487) 4,921,030
Receivables:
Notes and accounts receivable-trade 6,569,650 5,590,626 979,024 6,645,419
Allowance for doubtful accounts (2,125) (3,538) 1,413 (5,074)
Inventories 2,911,670 2,752,195 159,475 2,685,758
Deferred tax assets 298,352 309,565 (11,213) 319,766
Other 622,172 503,311 118,861 499,711
Total current assets 13,865,383 64.53 13,487,310 63.25 378,073 2.80 15,066,610 65.65
Property, plant and equipment
Land 801,381 801,381 - 801,381
Buildings and structures 3,901,812 3,998,467 (96,655) 3,984,061
Machinery, vehicles, tools, furniture and fixtures 9,996,120 10,390,931 (394,811) 10,264,908
Construction in progress 166,374 99,626 66,748 92,882
Sub-total 14,865,687 15,290,405 (424,718) 15,143,232
Accumulated depreciation (9,894,179) (10,128,465) 234,286 (9,758,315)
Net property, plant and equipment 4,971,508 23.14 5,161,940 24.21 (190,432) (3.69) 5,384,917 23.46
Investments and other non-current assets
Investment securities 1,555,578 1,791,900 (236,322) 1,598,279
Deferred tax assets 110,811 56,770 54,041 43,405
Other 982,348 824,475 157,873 856,317
Total investments and other non-current assets 2,648,737 12.33 2,673,145 12.54 (24,408) (0.91) 2,498,001 10.89
Total assets 21,485,628 100.00 21,322,395 100.00 163,233 0.77 22,949,528  100.00
Q2/FY2011 FY2010 Inc/(Dec) Q2/FY2010
LIABILITIES Sep 30, 2011 Mar 31, 2011 Sep 30, 2010
% % % %
Current liabilities
Short-term loans payable 700,000 - 700,000 -
Current portion of long-term loans payable 600,000 400,000 200,000 1,300,000
Notes and accounts payable-trade 3,333,958 3,076,962 256,996 3,510,246
Income taxes payable 59,772 187,882 (128,110) 168,315
Accrued expenses 423,248 395,263 27,985 382,526
Provision for bonuses 352,766 309,185 43,581 324,475
Other 901,130 757,120 144,010 780,328
Total current liabilities 6,370,874 29.65 5,126,412 24.04 1,244,462 24.28 6,465,890 28.17
Noncurrent liabilities
Long-term loans payable - 200,000 (200,000) 600,000
Provision for retirement benefits 311,667 303,686 7,981 269,564
Deferred tax liabilities 57,020 81,616 (24,596) 29,279
Other 845,172 861,851 (16,679) 936,012
Total noncurrent liabilities 1,213,859 5.65 1,447,153 6.79 (233,294)  (16.12) 1,834,855 8.00
Total liabilities 7,584,733 35.30 6,573,565 30.83 1,011,168 15.38 8,300,745 36.17
NET ASSETS
Capital stock 3,996,269 18.60 3,996,269 18.74 - - 3,996,269 17.41
Capital surplus 3,981,928 18.53 3,981,928 18.68 - - 3,981,928 17.35
Retained earnings 8,176,820 38.06 8,607,390 40.37 (430,570) (5.00) 8,680,890 37.83
Treasury stock (991,103) (4.61) (991,041) (4.65) (62) 0.01 (990,915) (4.32)
Total shareholders' equity 15,163,914 70.58 15,594,546 73.14 (430,632) (2.76) 15,668,172 68.27
Valuation difference on available-for-sale securities 63,823 0.30 97,434 0.45 (33,611) (34.50) (29,295) (0.13)
Foreign currency translation adjustment (1,326,842) (6.18) (943,150) (4.42) (383,692) 40.68 (990,094) (4.31)
Total valuation and translation adjustments (1,263,019) (5.88) (845,716) (3.97) (417,303) 49.34 (1,019,389) (4.44)
Total net assets 13,900,895 64.70 14,748,830 69.17 (847,935) (5.75) 14,648,783 63.83
Total liabilities and net assets 21,485,628  100.00 21,322,395 100.00 163,233 0.77 22,949,528  100.00




YOKOWO CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(Thousands of yen)

Q2/FY2011 Q2/FY2010 Inc/(Dec) FY2010
Apr'l11-Sep'll Apr'10-Sep'10 Apr'10-Mar'11
% % % %
Net sales 13,197,132 100.00 14,210,915 100.00 (1,013,783) (7.13) 27,129,374 100.00
Costs and expenses
Cost of sales 10,371,755 78.60 10,915,504 76.81 (543,749) (4.98) 21,096,830 77.76
Selling, general and administrative expenses 2,514,694 19.05 2,377,800 16.73 136,894 5.76 4,725,884 17.42
12,886,449 97.65 13,293,304 93.54 (406,855) (3.06) 25,822,714 95.18
Operating income 310,683 2.35 917,611 6.46 (606,928) (66.14) 1,306,660 4.82
Other income (expenses):
Interest and dividends income 28,621 28,898 54,646
Interest expenses (21,593) (29,202) (57,648)
Loss on valuation of investment securities (179,651) (46) -
Gain on allotment of shares - 14,678 14,678
Foreign exchange gains (losses), net (312,314) (302,646) (355,194)
Gain on sales of noncurrent assets 639 492 698
Loss on sales and retirement of noncurrent assets (43,646) (29,854) (64,258)
Reversal of allowance for doubtful accounts - 2,257 2,244
Gain on convertible insurance - - 5,055
Impairment loss - (5,000) (5,000)
Other (22,300) 7,798 6,595
(550,244)  (4.17) (312,625)  (2.20) (237,619) 76.01 (398,184)  (1.47)
Income before income taxes (239,561) (1.82) 604,986 4.26 (844,547) - 908,476 3.35
Income taxes
Income taxes-current (57,967) (0.44) (236,674) (1.67) 178,707 (75.51) (456,159) (1.68)
Income taxes-deferred 47,008 0.36 116,687 0.82 (69,679) (59.71) 134,505 0.49

Total income taxes (10,959)  (0.08) (119,987)  (0.85) 109,028 (90.87) (321,654)  (1.19)

Income before minority interests (250,520) (1.90) 484,999 3.41 (735,519) - 586,822 2.16
Minority interests in income - - - - - - -
Net income (250,520)  (1.90) 484,999 3.41 (735,519) - 586,822 2.16
Amounts per share of common stock:
Net income (12.52) 24.24 (36.76) 29.33
Diluted net income - - - -
Cash dividends applicable to the period 3.00 9.00 (6.00) 18.00
YOKOWO CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Q2/FY2011 Q2/FY2010 Inc/(Dec) FY2010
Apr'l1-Sep'll Apr'10-Sep'10 Apr'10-Mar'11
% % % %
Income before minority interests (250,520) (1.90) 484,999 341 (735,519) - 586,822 2.16
Other comprehensive income
Valuation difference on available-for-sale securities (33,611) (219,872) 186,261 (93,143)
Foreign currency translation adjustment (383,692) (452,807) 69,115 (405,863)

Total other comprehensive income (417,303) (3.16) (672,679) (4.73) 255,376 (37.96) (499,006) (1.84)
Comprehensive income (667,823)  (5.06) (187,680)  (1.32) (480,143)  255.83 87,816 0.32
Comprehensive income attributable to abstract

Comprehensive income attributable to owners of the parent 255.83 87,816 0.32

Comprehensive income attributable to minority interests

(667,823)  (5.06) (187,680)  (1.32)

(480,143)



YOKOWO CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Net cash provided by (used in) operating activities

(Thousands of yen)

Q2/FY2011
Apr'11-Sep'1l

Q2/FY2010
Apr'10-Sep'10

FY2010
Apr'10-Mar'11l

Income before income taxes (239,561) 604,986 908,476
Adjustments to reconcile income before income taxes
to net cash provided by (used in) operating activities:
Depreciation and amortization 560,554 630,063 1,252,328
Impairment loss - 5,000 5,000
Increase (decrease) in allowance for doubtful accounts (918) 363 (1,365)
Increase (decrease) in provision for bonuses 46,347 47,251 30,067
Increase (decrease) in provision for retirement benefits 7,981 36,579 70,726
Loss (gain) on sales and retirement of noncurrent assets 43,007 29,363 63,560
Loss (gain) on valuation of investment securities 179,651 46 -
Gain on allotment of shares - (14,678) (14,678)
Foreign exchange losses (gains) 99,881 270,442 272,223
Other, net (11,624) (7,409) 9,440
Net changes in operating assets and liabilities
Decrease (increase) in notes and accounts receivable-trade (1,214,386) (751,571) 338,788
Decrease (increase) in inventories (287,177) (305,471) (353,104)
Decrease (increase) in other assets (260,437) (8,760) 72,006
Increase (decrease) in notes and accounts payable-trade 333,582 484,376 44,860
Increase (decrease) in other liabilities 188,279 (55,226) (107,691)
Income taxes (paid) refund (177,270) (89,579) (386,180)
Net cash provided by (used in) operating activities (732,091) 875,775 2,204,456
Net cash provided by (used in) investment activities
Payments into time deposits - (22,740) (22,380)
Proceeds from withdrawal of time deposits - - 22,380
Proceeds from sales of property, plant and equipment 1,453 7,108 5,355
Purchase of property, plant and equipment (339,548) (208,683) (460,368)
Purchase of intangible assets (80,763) (6,403) (39,741)
Other, net (16,213) (11,555) (36,333)
Net cash provided by (used in) investment activities (435,071) (242,273) (531,087)
Net cash provided by (used in) financing activities
Increase in short-term loans payable 700,000 - -
Repayment of long-term loans payable - - (1,300,000)
Purchase of treasury stock (63) (45) (195)
Repayments of lease obligations (125,694) (101,757) (215,269)
Cash dividends paid (180,348) (179,403) (359,452)
Other, net - - 13
Net cash provided by (used in) financing activities 393,895 (281,205) (1,874,903)
Effect of exchange rate changes on cash and cash equivalents (96,220) (301,688) (311,656)
Net increase (decrease) in cash and cash equivalents (869,487) 50,609 (513,190)
Cash and cash equivalents at beginning of year 4,335,151 4,848,341 4,848,341
Cash and cash equivalents at end of period 3,465,664 4,898,950 4,335,151
The reconciliation of cash and deposits shown in the consolidated balance sheets and cash and cash equivalents
shown in the consolidated statements of cash flows are as follows:
(Thousands of yen)
Q2/FY2011 Q2/FY2010 FY2010
Apr'll-Sep'll Apr'10-Sep'10 Apr'10-Mar'11
Cash and deposits 3,465,664 4,921,030 4,335,151
Time deposits with maturities longer than 3 months - (22,080) -
Cash and cash equivalents 3,465,664 4,898,950 4,335,151




